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EGA

• In July 2014, the U.S. United States and 13 other 
countries launched negotiations at the World Trade 
Organization (WTO) to eliminate tariffs on 
environmental goods
• These nations make up 85 percent of the global market in 

environmental goods. 
• Since July, Israel and Turkey joined the negotiations. 

• The negotiations build off  the Asia Pacific Economic 
Cooperation Forum (APEC) environmental initiative, 
which listed 54 goods for tariff reductions
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EGA (CONT)

• Negotiating 10 categories of environmental goods
• Air pollution (APC); Cleaner and renewable energy(CRE); 

Energy efficiency (EE); Environmental monitoring analysis 
and assessment(EMAA); Environmental remediation and 
clean-up (ERC); Environmentally preferable products (EPP); 
Noise and vibration abatement (NVA); Resource efficiency 
(RE); Solid and hazardous waste management (SHWM); and 
Waste water management and water treatment (WMWT)

• Focused on goods in each category that:
• have an environmental use;
• contribute to addressing environmental challenges, and
• are complementary to the APEC list
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EGA HELPS DOMESTIC POLICY GOALS
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• Li Keqiang declare a “War on 
Pollution” during National 
People’s Congress in 2014

• Renewed focus on reducing 
emissions due to public 
demand

• Paris agreement to curb 
climate-warming emissions 
ratified by China at the G20

Li Keqiang, Premier
March 5, 2014

“We will resolutely declare war 
against pollution as we declared 
war against poverty”



ENVIRONMENTAL GOODS AND 
CLIMATE CHANGE

• The EGA will be instrumental in implementing 
climate commitments
• Lower the cost of key technologies to reduce black carbon, 

increase energy efficiency and transition to renewables
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• EGA will:
• Lower cost of 

compliance
• Increase adoption 

of energy efficient 
technologies



TRADE IN ENVIRONMENTAL GOODS

• Global trade in EGs already totals nearly US$1 trillion 
annually, with an increasingly large percentage in 
South-South trade flows, led by China (UNEP).

• In fact, the global market for low-carbon and 
energy-efficient technologies is projected to nearly 
double by 2020. This “offers developing countries an 
unprecedented opportunity to drive the green 
economy transition,” according to United Nations 
Under-Secretary General and UNEP Executive 
Director Achim Steiner.
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STUDY METHODOLOGY

• Utilizes existing General Statistical Information Model 
(GSIM)

• Computed using partial equilibrium 

• Model reviewed reducing tariffs to 0 percent in 14 
countries involved in negotiations. No staging 
periods

• Trade data and tariffs are from World Bank World 
Integrated Trade Solution (WITS)
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EGA STUDY KEY TAKEAWAYS

Increases China’s GDP and national income by 
billions of dollars;
Increases exports by nearly  $27 billion, up by 9.8 

percent;
Increases real spending of roughly $22 billion 

annually on environmental goods; and
Results in gains of approximately $659 billion 

annually in economic benefits linked to improved 
environmental quality.



ESTIMATED IMPACTS OF 
ENVIRONMENTAL GOODS TARIFF 
ELIMINATION ON CHINA, 2014

Change in Chinese exports, % +9.80%
Change in Chinese exports, value +$26.6 billion
Change in Chinese GDP, value +$9.0 billion
Change in Chinese GDP, % +0.01%
Change in prices paid by Chinese 
purchasers of environmental goods

-0.47%

Change in quantity of Chinese investment in 
environmental goods, value at current 
prices

+$21.97 billion

Net impact on Chinese economy (national 
income)

+$2.5 billion

Net impact on Chinese economy (national 
income)

+0.004%
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VALUE OF ECONOMIC BENEFITS OF IMPROVED 
ENVIRONMENTAL QUALITY

Category Value (Billions of Dollars
TOTAL $659.1

Air Pollution Control 74.8

Cleaner and Renewable Energy 304.0

Energy Efficiency and Resource Efficiency 103.2

Environmental Monitoring, Analysis and 
Assessment

45.6

Environmentally Preferable Products 10.2

Environmental Remediation and Cleanup 4.4

Noise and Vibration Abatement 14.5

Solid and Hazardous Waste Management 41.9

Wastewater Management and Water 
Treatment

17.9
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CONCLUSION

• EGA offers a real opportunity for China to leverage 
its investment in environmental technology and 
expedite the diffusion throughout its economy. 

• While the estimated savings on investment of $22 
billion dollars is significant, an even greater payoff is 
the benefits, which could easily be hundreds of 
billions of dollars that will accrue to China as air and 
water pollution are reduced, energy efficiency is 
improved, and renewable energy sources are 
maximized
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